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DEUTZ

Report of the Board of Management
of
DEUTZ Aktiengesellschaft,
Cologne,
to the Annual General Meeting on May 13, 2026

on the utilization of the authorized capital pursuant to article 4 (3) of the Statutes (au-

thorized capital 2025/1) by issuing 13,876,191 new shares against cash capital contribu-

1.

tions with disapplication of pre-emption rights

The Annual General Meeting of May 8, 2025 authorized the Board of Management, as set out
in article 4 (3) of the Statutes, with the consent of the Supervisory Board, to increase the Com-
pany’s share capital until May 7, 2030, once or several times in partial amounts, by up to a
total of EUR 71,046,097.92 against cash capital contributions and/or non-cash capital contri-
butions by issuing up to 27,752,382 new no-par value bearer shares (“authorized capital
2025/1"). The authorization provides that shareholders’ pre-emption rights may be disapplied
in certain cases. In particular, an authorization for the so-called simplified disapplication of pre-
emption rights pursuant to section 186 (3) sentence 4 of the German Stock Corporation Act
(AktG) was granted: Accordingly, a disapplication of pre-emption rights is permissible in par-
ticular if the capital increase against cash capital contributions does not exceed 10% of the
share capital and the issue price of the new shares does not fall significantly below the stock

exchange price of the existing shares.

The Company made partial use of this authorization in September 2025 by issuing 13,876,191
new shares from authorized capital 2025/! in the context of a private placement with disappli-
cation of pre-emption rights. As a consequence, the Company’s share capital increased by
10% to EUR 390,753,548.80, divided into 152,638,105 no-par-value bearer shares. The pri-
vate placement took place on September 8, 2025 by way of an accelerated bookbuilding pro-
cess. A placement price of EUR 9.45 per new share was set, which generated gross issue

proceeds of approximately EUR 131.1 million.
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The volume-weighted average price of DEUTZ AG shares in Xetra trading on the Frankfurt
Stock Exchange on the five trading days preceding September 8, 2025 amounted to
EUR 9.53. The placement price per share reflects a discount of around 0.8% in relation to this

price.

The placement price was thus within both the statutory limits and the framework provided for

in authorized capital 2025/1.

3. Accordingly, no material economic dilution of existing shareholdings in DEUTZ AG occurred
as a result of the determined placement price. DEUTZ AG is of the opinion that the capital
market conditions at the time of the placement offered interested shareholders sufficient op-
portunity to increase their interests on reasonable terms in order to offset the dilution of their

interests.

4. DEUTZ AG used the net proceeds from the issuance to finance the recent acquisition of the
SOBEK Group, thereby gaining additional flexibility for further inorganic growth.

5. In light of the conditions prevailing at the time of the placement, the Board of Management
considers that the utilization of authorized capital 2025/I in an amount of 10% of the share
capital with disapplication of pre-emption rights represented the most efficient and appropriate
way to strengthen the capital base and thereby the ability of DEUTZ AG to act, also taking into

account the interests of shareholders.
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Dr. Sebastian C. Schulte Oliver Neu
Chairman of the Board of Manage- Chief Financial Officer (CFO)
ment

Chief Executive Officer (CEO)
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